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On April 1, the World Bank announced approval of a $400 million loan for Argentina. The Bank said
that loan would be used to acquire imports, with the exception of alcohol, tobacco, weapons and
goods already financed by other World Bank loans, and to bolster confidence in the banking system,
improve distribution of credit and reduce the cost of credit. Terms for the 15-year loan are a threeyear grace period on principal payments, at a variable interest rate, beginning at 7.72% per year. A
total of $199.5 million is to be disbursed almost immediately, while delivery of the remaining $200
million is contingent on the results of an analysis of Argentine economic performance over a ninemonth period. Two weeks ago, the International Monetary Fund announced the approval of a $317
million loan to Argentina under similar conditions, specifically a reduction in the public deficit. With
a foreign debt of about $50 billion, Argentina is the Third World's third largest debtor, after Brazil
and Mexico. Argentine inflation in 1987 totaled 175%. (Basic data from AP, 04/01/88)
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